
Abstract 

 

In this paper we show that we can replace the assumption of constant discount rate in 

the one-sector optimal growth model with the assumption of decreasing marginal 

impatience without losing major properties of the model. In particular, we show that the 

steady state exists, is unique, and has a saddle point property. All we need is to assume that 

the discount function is convex and has a uniformly bounded first-derivative. 


